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SMMT – The sustainability 
challenge



UK motor industry - profile

Automotive manufacturing turnover       £48.5bn
Value of exports       £24.5bn

UK car production 1.44m
Employees dependent on sector 851,000

Value added share of GDP 3.1%

New car registration 2.34m
Car parc (cars & light CVs) 34.24m



UK automotive manufacturing 
sites

7 volume car & 9 CV manufacturing sites
Largest number of specialist 

luxury & sports car producers in EU



The carbon challenge:
Road transport emissions
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Carbon emissions by source

UK transport carbon emissions (2005)
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CO2 & road transport in context
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CO2 emissions versus 
car numbers and distance

Source: CO2 – AEA E&E, DfT - Transport Statistics GB 2006 edition for fuel and distance travelled, SMMT Motorparc for parc
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Progress to date: Increased sales 
of lower carbon cars

Source: SMMT
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UK new car market - shift

UK new car market distributed by VED bands
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Contribution to climate change 
reduction

Sustained and continued technological progress to 
cut average new car CO2  saving of over 5 million 
tonnes in ten years, compared to 1997.
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Stern review: how to “Act on CO2”
Technology Carbon pricing Barriers to change

“Three elements of policy for mitigation are essential: a carbon 
price, technology policy, and the removal of barriers to 
behavioural change. Leaving out any one of these elements will 
significantly increase the costs of action.”

STERN REPORT



Past progress: technology only



Stern Review
Cost effectiveness means reaching environmental 

targets at lowest cost to society

Source: Stern review (2006)



Cost effectiveness 
ECCP: Vehicle technology only is a high cost 

abatement option



Way forward: 
Integrated Approach

• Vehicle technology

• Alternative fuels

• Eco-driving / Behavioural change

• Infrastructure measures



It is possible! Japanese example



• Car technology: 
2.4MtC 

• Behavioural 
measures & public 
transport: 2.0MtC

• Sustainable 
distribution/lorries & 
vans: 2.7MtC

Commission for Integrated 
Transport

“Transport & Climate Change” (2007)
Advice on practical & cost-effective abatement 
options for 2020



Messages for policy makers
• Stern: Carbon price, technology & barriers to change

• Integrated approach & cost-effectiveness principle

• EU - New car CO2 regulation 
– establish challenging yet achievable, fair & affordable system 
– provide industry with a realistic timetable (2015) and flexibility

to meet targets 

• UK - Consistent regulatory & fiscal environment
– recognise real sources of transport emission growth & the cost of 

abatement through vehicle technology alone 
– realise all practical and cost-effective abatement measures 

involving all stakeholders
– develop clear & consistent carbon pricing



“Solutions for Sustainability”
Road transport and CO2

Thank youThank you

Konstanze ScharringKonstanze Scharring
Society of Motor Manufacturers & TradersSociety of Motor Manufacturers & Traders

kscharring@smmt.co.uk
020 7344 9223020 7344 9223

GBF 12GBF 12thth annual conference annual conference -- Workshop II Workshop II -- 11 October 200711 October 2007

mailto:kscharring@smmt.co.uk

	“Solutions for Sustainability”�Road transport and CO2
	SMMT – The sustainability challenge
	UK automotive manufacturing sites
	The carbon challenge:�Road transport emissions
	Carbon emissions by source
	CO2 & road transport in context
	CO2 emissions versus �car numbers and distance
	UK new car market - shift
	Contribution to climate change reduction
	Past progress: technology only
	Stern Review�Cost effectiveness means reaching environmental targets at lowest cost to society�
	Cost effectiveness �ECCP: Vehicle technology only is a high cost abatement option
	Way forward: �Integrated Approach
	It is possible! Japanese example
	Commission for Integrated Transport
	Messages for policy makers
	“Solutions for Sustainability”�Road transport and CO2

